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Serious Fraud Office investigates Glencore over
suspected bribery
The £30bn company, which is the world’s largest commodity
trader, says it will cooperate
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The UK’s Serious Fraud Office has launched an investigation into suspicions of bribery
at mining and commodity trading group Glencore.

The SFO said “it is investigating suspicions of bribery in the conduct of business by the
Glencore group of companies, its officials, employees, agents and associated persons”.

In a statement, the £30bn company added: “Glencore has been notified today that the
Serious Fraud Office has opened an investigation into suspicions of bribery in the
conduct of business of the Glencore group.”

Glencore, which is listed on the London stock exchange but has its headquarters in
Baar, Switzerland, said it would cooperate with the investigation.

Its share price fell by 9% on the news to close at 216.9p, a three-year low. The company
is the world’s biggest commodity trader, buying and selling everything from oil to
cotton, wheat and sugar. It operates in more than 50 countries and also has a
significant mining operation for gold, silver, platinum, nickel, iron and aluminium.

The announcement of the SFO probe is the latest setback for Glencore, which is already
being investigated by the US Department of Justice for alleged money laundering and
corruption in Nigeria, Venezuela and the Democratic Republic of Congo (DRC), Africa’s
biggest copper producer, dating back to 2007.

The announcement of a UK enquiry had been widely expected in mining circles,
following a Bloomberg report in May that stated that the SFO was preparing to open a
formal bribery investigation into Glencore and its work with Israeli billionaire Dan
Gertler and the leader of DRC.

Gertler’s notoriety in the DRC, which is rich in resources but riven by conflict, spans
nearly two decades. He is reported to have made billions from being the unofficial
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gatekeeper to natural resources deals in the central African country. His friendship
with the nation’s former president Joseph Kabila – who was head of state from 2001
until earlier this year – has long been a source of controversy.

Gertler was cited by a 2001 UN investigation that said he had given Kabila $20m to buy
weapons to equip his army against rebel groups in exchange for a monopoly on the
country’s diamonds.

The Israeli was also named in a 2013 Africa Progress Panel report that said a string of
mining deals struck by companies linked to him had deprived the country of more than
$1.3bn in potential revenue.

In 2017, leaked documents that formed part of the Panama Papers investigation
showed how Glencore had secretly loaned tens of millions of dollars to Gertler after it
enlisted him to secure a controversial mining agreement in the DRC.

The tycoon has repeatedly stated that all allegations of illegal behaviour are “false and
without any basis whatsoever”, that he “rejects them absolutely”, and that he
transacts business “fairly and honestly, and strictly according to the law”.

Glencore has also developed a controversial reputation of its own.

The company was founded in 1974 by the commodities trader and financier Marc Rich,
who in 1983 was indicted on charges described by the then US attorney for New York,
Rudolph Giuliani, as “the biggest tax evasion case in United States history”.

He was also charged with buying millions of barrels of oil from Iran during the 1979-81
hostage crisis, flouting a ban on “trading with the enemy”. He fled to Switzerland and
remained on the FBI’s most-wanted list until he was controversially pardoned by Bill
Clinton in the final hours of his presidency in 2001.

By then, Rich had long lost control of the company following a management buyout in
1993.

Under its billionaire chief executive, Ivan Glasenberg, the company grew to become the
world’s biggest commodity trader, supplying the raw materials used in products from
cars to smartphones.

When it floated on the London stock exchange in May 2011 it was valued at £38bn but
the shares, which were then priced at 530p each, have never been worth as much since.

Many of Glencore’s executives have left in the past year. This week, Glasenberg hinted
that he could leave the company soon.
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Since you’re here ...
… joining us from Switzerland, we have a small favour to ask. You've read 17 articles in
the last year. And you’re not alone; millions are flocking to the Guardian for open,
independent, quality news every day, and readers in 180 countries around the world
now support us financially.

We believe everyone deserves access to information that’s grounded in science and
truth, and analysis rooted in authority and integrity. That’s why we made a different
choice: to keep our reporting open for all readers, regardless of where they live or
what they can afford to pay. This means more people can be better informed, united,
and inspired to take meaningful action.

In these perilous times, an independent, truth-seeking global news organisation like
the Guardian is essential. We have no shareholders or billionaire owner, meaning our
journalism is free from commercial and political influence – this makes us different.
When it’s never been more pertinent, our independence allows us to fearlessly
investigate, challenge and expose those in power.

Amid the various intersecting crises of 2020 – from Covid-19 to police brutality – the
Guardian has not, and will never, sideline the climate emergency. We are determined
to uphold our reputation for producing urgent, powerful, high-impact reporting on
the environment that’s read by around the world.

We’ve made institutional progress too, working hard to live up to the climate promises
we made in 2019. We no longer take advertising from fossil fuel companies, and we’re
on course to achieve net zero emissions by 2030.

If there were ever a time to join us, it is now. Your funding powers our journalism, it
protects our independence, and ensures we can remain open for all. You can support
us through these challenging economic times and enable real-world impact.

Every contribution, however big or small, makes a real difference for our future.
Support the Guardian from as little as €1 – and it only takes a minute. Thank you.
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